[ B ¥ U B 1 2
CHINA HONG KONG FIRE PROTECTION ASSOCIATION
—E——ERAERS
238

EEM, Ao TAHSFENA=+HEM — TFNNEHIT
HMEKRz. Bk (HFERAREE) LARNRNE, &T
A HL AR Y B PF -, BRA B B

ZRMPARTHE EREFE RS, WRtn M AU
o HWIHEZH (HERSALEST) NONE. ICRAAR L
FFERMRNBETABEORE . mAFE, o F/EH.
EFEEEFERN VLR, HTAQMOMAFE=, B
We HTERAMNFEAES R K zE2E T - H, K [HHERSY
R ) BT WA, BT .

BoAT SRR B 2= B, A W LR EF 7 3 ZE B BT A S0 .

N RMRABEAERFE RS EREAEMIE, R)EH RSBk,
g I B R AR

WAL SN, EHREEHESH AR,
AR H 2y
b o A it
(FEif : 9050 6423)

(HLHE . kt_wong@csb.gov.hk)

—E - AH



£ —
TR E RN
CHINA HONG KONG FIRE PROTECTION ASSOCIATION
FAEAGHEEE

BEAGEN TIEE - FEEMEEREE NS
H : “E—-"FUH=+HEH—)
(S TR N VAN S S
L RVDIHE R ERHEHIG B 4 BOHDI R R E g 9Pt

DT;F%; >R :

(1) \BBETE—-—FEFFRGEHLH

(2) HE&w:g&E®WE

(3) WMHEHE  WXIRE - EEAER

(4) =S

(5) M HFEGEAGEHENFH

(6) EER—jEHEE

(7)) HMAEHZTRERELARTRB VW BEMNKZEE
RRIEGTEBTEEA G E BB

(8)  HAMFEIR

l}
<
M \,

XA

)\* X

"
»\-, )

H# : ZFE—-"HMWHJ " H

Pt 5% -
(1) Rﬁ%ﬁfﬁ?%ﬁ&&%‘%Z% R LR AUR TR
WHRRAEARBEE  BEREsEIAR AAEAGEE -

(2) E@Eﬁﬂ?%%"?u%ﬁ% HIZHEE AN KRG HAFATER D 48 /)
RS 22 A s Mt iz - BBt aREE 2 £ 498 2 18
F R E R




5

OB R R
TEEREG DS
CHINA HONG KONG FIRE PROTECTION ASSOCIATION
—E-ZFRAFRE
H K= B &R
2 NJ N , kN
Jh L thxm &R, BEN , HhE N
WAl R T, AL :
M Ak , IEAARNNER, £ 2%

—CHENA=THEARNAAFE RS LHAEME = EARAEAA
TR AL

«_H
| |
A
|
| |
il
iy
jun|
RE
|

(£ #)

b BRARRIL AN A IRR, B WACEER AN T ACH AR WA AT 8¢ 58 e




L

M =
T EEBEE DS

“E-—FRAEREEWEFR
H # - 2011 F 4 H 28 H
Iz N4 6 K 30 4
s WA T RIERVWHEBE R INEKE ST
O WM

A

BT 2 R A B SR 2k 6 ST T A KO B R R ¥ R 9
N MO L BB R A o R A B & (T A R ) B = R
K& (F# K &) IE X JF # .

WA

1 B —F-FEHAFRZWLER

oZ o F I EE S AW BCE T B R il k.
cbEmmEZREENW, K@t EMY, Hexh —BaEd
72 Wil %

2 FHHh: akMmE
zRKFMHAZLT L -FHFESEFED:

> HE 2011 3 A NIk, MDA EIA 4204, Bk R
. 2KRIFTaERR, AXBIXHFAZEDINAN L,
KRB BN .

> 2K TEF 6 52 10 HARAK S AAE S E

W, Z 0 E bR PR IR Kot E B BB 2 9 B =
o

> FHE 9 H 102 14 H, AL B W LM% & (F#S
CAVRT REBEBEO T ESH — AR FE, TP )1 R ES 25 4T R
KPR LW, IR M BT HE T MR K 5 B .

> EH 10 H 12 H, ~KBF &2 &% 4d H &I s
B EREEcXEREx. HEASHHD AL ER
o o 2 HEAT R V) AU .

> ALV TEFE12A7EZIHFAET M, HFEIH L
Ja I B RE AL S B TR & | HA 5 TR A T
HekighzdamZm. ARHAPNEZRLIZ ER
Sy 0TI AL



L

AeZFUH2HBEHEG LEM 2 2 (F&D =) LH
B Ak S5 A S AL M, Dv = B3 2 O BETE O B Ol X R B K i
ol Y B

AEIHI9H, ABFEEBE LIRS OHB ZTES),
Z WLTH B Ak KO GRS R

AWM c T R4 6 A EH, A S 3R R SR R
R o IR S SO R H O S Ak A BN BB W AR & B,
1) /S BT & e ) /AN ES 7N S i R i A 9P ST B~ S N 3
K. BEFARMUAZHFE, BIETH L.

2RkERxR, BEARATHAEZ EEWE AR ™EZ0 S
KANBATSHIHEE A58 475 7 T2k, NH&IER
M ARBAMBAEEREARA Ldd. R, B2 KN
KEZSRBELEMBUFER, EIhZUAAZHEE 10 75
o, HPUERMZAWEERNARIT L. AKT %
AWM AL, BHRLSAEALRZWEBELEZESTREN
Ay EEl K. 2KER, WE %2 %Lk
ARUEH . A, WIEEEFEIRR ZLHE 20— F,
DLAm A X AAZHE 1A 5 Tox.

Aok RKe®s8Z 50 k™ MIIES W AE - T/E. W
AAEMER, o5& 0.

P o TG BN =/ R O D (B i 1 I

>

>

Aok Ba®, HEHER R,

Aok 5 X TN EHEEMHE, HUALES 5 unH
%, Rl RMBREAETFREN AN L EEKE.

KRR, BB E R E W RS KRS, B
BEVH B R TAEE 5B Tk N R L. WA, A
o GJR Al DL RE U Ok B R Bt B WO 55

Z2RER, ARKTUE2H 82 10 H 5 H B L&+
R(FHED ) RHEB A, WA B B L AT
M 2012 FEMBE BT EBF 2. 2 KE R, 5% H
ok 7 TN RE R AL = AR 2R AT B B BT P = 29 K
=W

b=
J=3




L

3 W% K% Bk &

EHRBEAERREFAFERR, A& 2010 FFE KRN SHA
102,622 &, HHEFEHEH. AR AHITHNE. 2T AFEE
) S BOE, N 112,207 6. AR E M KN 1,260,920
L. ARXEBERT S LR EHEMRSE.

ErA il ol i1 A T e A ) I O S LR e B 3 G = gl i £
REFEBRERBD W, FHRFAEEMIL MEALES LSBT

4 WHREBLTREHF -—FRRAFER
=KExR, AT AHAT&RT L, WE R, tEHEF S E

R WERRE - FEENRFER TR CRFHEFS
Wt . Bag W oK & B sl W7 A

W& TR EOE S RE X, P M SR B, R
G A M. KXW WAE= EHRMF - BET

5 WHRBEZEHAEBAELNFZM FH A KRAEREE
ERLE R & F ]

L Ed L R L bR L TN e
W25 1, DA R O B 2 o T AR S T . &
B ETE R AR 2R R R B, 4 S0 8RS, X T A EE & b
345 S0

SRREXHEF LSRRG ERLBESUHITFEFZN —HENELS LSE
%R, R R
6 H e F O
S b HEFEI.
7 TR WHH
TREEAFERK2KHPERE A fi.

WHETE, W T 5 784 %,

b=
J=3




CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION”)
T EEREMAN GG

A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITA

DIRECTORS’ REPORT AND FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2011

WCPA

RERGHAMEERARAA
FHRYREHT - HERET R
PATRICK WONG C.P.A. LIMITED

Certified Public Accountants (Practising), Hong Kgn  Chartered Accountants




CONTENTS

Directors’ Report

Independent Auditor’'s Report

Income and Expenditure Account
Balance Sheet

Statement of Changes in Members’ Fund
Cash Flow Statement

Notes to the Financial Statements

(EXPRESSED IN HONG KONG DOLLARS)



CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION”)
TEREEMNGGE

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

DIRECTORS’ REPORT
YEAR ENDED 31 DECEMBER 2011

The directors have pleasure in submitting theiruahmeport together with the audited financial esta¢nts
for the year ended 31 December 2011.

PRINCIPAL ACTIVITIES

The Association’s principal activities are for theomotion of fire protection and safety, provisiohfire
protection training and lecture, helping the needy charitable activities beneficial to the Hongngo
community and people of the world.

RESULTS
The results of the Association for the year ended8cember 2011 and the state of affairs at thiat alee
set out in the financial statements on pages 310 1

DIRECTORS
The directors of the Association during the yeat ap to the date of this report were as follows:-

Chan Chor Kam, Andy
Chan Siu Kun, Alex
Cheung Yin Chiu

Chik Mo Shui, Roks
Chow Wan Ki

Chow Wing Tak

Chu Man Chun, Charles
Fung Kam Wah

Ho Kin Fung, Samson
Hui Kam Chuen, Paul
Kwan Yuk Choi

Kwok Jing Keung
Lam Chun Man
Lam Oi Ki
Lau Shu Lam
Law Hung
Li Siu Fung
Lo Chun Hung
Mak Kwai Pui
Poon Ching Tong, Tommy
Poon Sun Biu, Alfred
Wong Kin Ting

All directors shall retire in accordance with A2 of the Association’s Articles of Associatiand shall
be eligible for re-election.

DIRECTORS’ INTERESTS IN CONTRACTS

No contract of significance in relation to the Asisbion’s business to which the Association wasudypand
in which a director of the Association had a maiteriterest, whether directly or indirectly, substsat the
end of the year or at any time during the year.

AUDITORS
The financial statements have been audited by dRatWong C.P.A. Limited, Chartered Accountants,
Certified Public Accountants (Practising), whonmet@nd being eligible, offer themselves for re-appoent.

FOR AND ON BEHALF OF THE BOARD

Director

Hong Kong
21 March 2012
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION")
N Bt &

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

We have audited the financial statement€bina Hong Kong Fire Protection Association $rBI & 35¥bH1 &) set out on pages 3 to 14, which
comprise the balance sheet as at 31 December @0dthe income and expenditure account, statenfittanges in members’ fund and cash flow
statement for the year then ended, and a summaigmificant accounting policies and other explanatnformation.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The directors are responsible for the preparatiofinancial statements that give a true and fagwin accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Inistitdi Certified Public Accountants and the Hong &ddompanies Ordinance, and for such
internal control as the directors determine is asagy to enable the preparation of financial statémthat are free from material misstatement,
whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on ¢hfisancial statements based on our audit andgorteour opinion solely to you, as a body, in
accordance with section 141 of the Hong Kong Corgsaf®rdinance, and for no other purposes. We deassume responsibility towards or
accept liability to any other person for the cotgenf this report.

We conducted our audit in accordance with Hong K8tndards on Auditing issued by the Hong Kongitlrist of Certified Public Accountants.
Those standards require that we comply with ethiegqlirements and plan and perform the audit taiolreasonable assurance about whether the
financial statements are free from material misstant.

An audit involves performing procedures to obtainlievidence about the amounts and disclosurékeirfinancial statements. The procedures
selected depend on the auditor’s judgment, includlie assessment of the risks of material misstteof the financial statements, whether due to
fraud or error.  In making those risk assessméinésauditor considers internal control relevarth®entity’s preparation of the financial statersent
that give a true and fair view in order to desiguliaprocedures that are appropriate in the cir¢éant®s, but not for the purpose of expressing an
opinion on the effectiveness of the Associationtgiinal control. An audit also includes evaluating appropriateness of accounting policies used
and the reasonableness of accounting estimatesbyate directors, as well as evaluating the oVeralsentation of the financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basisolur audit opinion.
OPINION

In our opinion, the financial statements give a&tamd fair view of the state of the Associatiorffaies as at 31 December 2011 and of its deficit an
cash flows for the year then ended in accordantte Mong Kong Financial Reporting Standards and leeesn properly prepared in accordance with
the Hong Kong Companies Ordinance.

PATRICK WONG C.P.A. LIMITED
KRB ENEGEHAA R

Certified Public Accountants

Bl FHIK 3 E FARAKFHE
LAU YUK MING HAROLD

CPA (Practising), FCCA

Certified Public Accountant (Practising), Hong Kong
Practising Certificate Number: P05468

Hong Kong, 21 March 2012

Ref : C696/PW/HL/1017/1170/486

BrE AT

Associated :

HMRH G EBHTARAE #HoMHkOR B BMEA R LG HMERDHEBERMBARLSH
Wong Lam Leung & Kwok C.P.A. Ltd cPA Wong Lam Leung & Kwok Secretaries Ltd WLLK Business Consultants Limited
MM GSTEIEBE A RA T %) IMmREESHREARLSE WO OO R WA R A E
Hong Kong Pengcheng C.P.A. Limited A Jiangmen Longde Consultants Ltd Macau Wong Lam Leung & Kwok Ltd



CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION")
TEREEMNGG G

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

INCOME AND EXPENDITURE ACCOUNT
YEAR ENDED 31 DECEMBER 2011

Notes 2011 2010
$ $

INCOME

Donation income 15,000 102,000

Membership fee 700 400

Bank interest income 215 222

15,915 102,622

EXPENDITURE

Bank charge 350 -

Depreciation

- Furniture and fixtures 6,746 6,746

- Office equipment 11,333 11,333

Donation 46,796 50,00

Entertainment 4,880 35(

Function expenses 6,527 13,473

Legal & professional fee 150 8,10(

Overseas travelling 11,575 -

Postage and stamp 602 85(

Printing and stationery 1,450 2,417

Sundries 545 7,700

Telephone and internet charge 7,436 11,234

98,190 112,207

DEFICIT FOR THE YEAR (82,275) (9,585)

Deficit for the year represents the total comprshanloss for the year presented, accordingly, no

statement of comprehensive income is presented.

The notes on pages 7 to 14 form an integral patiede financial statements.
Independent Auditor’s Report - Page 2



CHINA HONG KONG FIRE PROTECTION ASSOCIATION

(“THE ASSOCIATION”)

T EHEENGE

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

BALANCE SHEET
AT 31 DECEMBER 2011

Notes 2011 2010
$ $

NON-CURRENT ASSETS
Furniture and equipment 7 18,079 36,157
CURRENT ASSETS
Cash at bank and on hand 8 1,167,754 1,228,154
CURRENT LIABILITIES
Accrued expenses 7,188 3,395
NET CURRENT ASSETS 1,160,566 1,224,763
NET ASSETS 1,178,645 1,260,920

Represented by:
MEMBERS' FUND

General fund 1,178,645 1,260,920
APPROVED BY:-
Director Director

The notes on pages 7 to 14 form an integral patiede financial statements.
Independent Auditor’s Report - Page 2



CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION")
TEREEMNGG G

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

STATEMENT OF CHANGES IN MEMBERS’ FUND
YEAR ENDED 31 DECEMBER 2011

General
fund
$
Balance at 31 December 2009 1,270,505
Deficit for the year (9,585)
Balance at 31 December 2010 1,260,920
Deficit for the year (82,275)
Balance at 31 December 2011 1,178,645

The notes on pages 7 to 14 form an integral patiede financial statements.
Independent Auditor’s Report - Page 2



CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION”)

T EHEENGE

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

CASH FLOW STATEMENT

YEAR ENDED 31 DECEMBER 2011

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Deficit for the year
Adjustments for:

Depreciation

Interest income

(Deficit)/surplus before working capital changes
Increase/(decrease) in accrued expenses

Net cash (used in)/generated from operating aietsvit

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received

Net cash generated from investing activities

NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING
OF THE YEAR

CASH AND CASH EQUIVALENTS AT END

OF THE YEAR 8

2011 2010
$ $
(82,275) (9,585)

18,079 18,079
(215) (222)
(64,411) 8,272
3,793 (2,277)

(60,618) 5,995
215 222

215 222

(60,403) 6,217
1,228,158 1,221,941
1,167,754 1,228,158

The notes on pages 7 to 14 form an integral patiede financial statements.
Independent Auditor’s Report - Page 2



CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION")
TEREEMNGG G

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2011

GENERAL INFORMATION

China Hong Kong Fire Protection Association (“#hgsociation”) is a company incorporated
under the Hong Kong Companies Ordinance and istdanby guarantee without a share
capital. The address of its registered office/ls,2-4 Tsoi Tak Street, Happy Valley, Hong

Kong.

Its principal activities are for the promotion fofe protection and safety, provision of fire
protection training and lecture, helping the neeady charitable activities beneficial to the

Hong Kong community and people of the world.

STATEMENT OF COMPLIANCE WITH HONG KONG FINANCIAL REPORTING
STANDARDS

The Association’s financial statements have beepared in accordance with all applicable
Hong Kong Financial Reporting Standards (HKFRSsiictvincludes all applicable individual
Hong Kong Financial Reporting Standards, Hong Kaéwegounting Standards (HKASs) and
Interpretations issued by the Hong Kong Institut€ertified Public Accountants (HKICPA),
accounting principles generally accepted in Hongwdgcoand the requirements of the Hong
Kong Companies Ordinance. A summary of signifiGtounting policies is set out in note

3.

In 2011, the Association has initially applied thew and revised HKFRSs and HKASs issued

by the HKICPA that are first effective for accoungfiperiods beginning on or after 1 January
2011. The application of these HKFRSs and HKASs ha material effects on the

Association’s financial performance and positions.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation of the financial statet®en
The measurement basis used in preparing thedialastatements is historical cost.

(b) Furniture and equipment
Furniture and equipment are stated in the balafeetsat cost less accumulated

depreciation and impairment losses, if any.

Independent Auditor’s Report - Page 2



CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION”)

T EHEENGE

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2011

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT INUED)

(b) Furniture and equipment (continued)

(€)

(d)

Depreciation is calculated to write off the costtems of furniture and equipment, less
their estimated residual value, if any, on a straline basis over their estimated useful
lives as follows:-

Office equipment: 5 years
Furniture and fixtures: 5 years

The residual value and the useful life of an thase reviewed at least at each financial
year-end.

The Association assesses at each reporting datéher there is any indication that any
items of furniture and equipment may be impaired tat an impairment loss recognised
in prior periods for an item may have decreasefl.any such indication exists, the
Association estimates the recoverable amount ofitdme. An impairment loss, being
the amount by which the carrying amount of an assatcash-generating unit exceeds its
recoverable amount, or a reversal of impairmerg Ilsgecognised immediately in profit
or loss.

Gain or loss arising from the derecognition of im of furniture and equipment is
included in profit or loss when the item is deraisgd and is determined as the
difference between the net disposal proceedsyifamd the carrying amount of the item.

Cash and cash equivalents

Cash comprises cash on hand and at bank and dedepusbits with bank. Cash
equivalents are short-term, highly liquid investitsethat are readily convertible to known
amounts of cash and which are subject to an infsgni risk of changes in value.

Revenue recognition

Revenue is measured at the fair value of the ceraiidn received or receivable.
Provided that it is probable that the economic benassociated with the revenue
transaction will flow to the Association and th@eaue and the costs, if any, in respect of
the transaction can be measured reliably, reventerbgnised as follows:

() Revenue from donation, fund raising show, inaagjon ceremony and membership
fee are recognised as income when no significaoenminty as to its collectability
exists.

(i) Interest income is recognized using the effextnterest method.

Independent Auditor’s Report - Page 2
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CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION”)

T EHEENGE

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT INUED)

(e) Impairment of assets

Assets that have an indefinite useful life are sutject to amortization, but are at least
tested annually for impairment and are reviewed ifopairment whenever events or
changes in circumstances indicate that the carrgimgpunt may not be recoverable.
Assets that are subject to amortisation are reuwdefoe impairment whenever events or
changes in circumstances indicate that the cargimgunt may not be recoverable. An
impairment loss is recognized for the amount byclhihe asset’s carrying amount
exceeds its recoverable amount. The recoverabteiminis the higher of an asset’s fair
value less costs to sell and value in use. Forpimposes of assessing impairment,
assets are grouped at the lowest levels for whiehetare separately identifiable cash
flows (cash-generating units).

(f) Other payables
Trade and other payables are initially measurddiatalue and, after initial recognition,
at amortised cost, except for short-term payablés no stated interest rate and the effect
of discounting being immaterial, that are measuatetieir original invoice amount.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT

The Association’s management makes assumptiotisjaéss and judgements in the process
of applying the Association’s accounting policibattaffect the assets, liabilities, income and
expenses in the financial statements preparedcordance with HKFRSs. The assumptions,
estimates and judgements are based on historipatience and other factors that are believed
to be reasonable under the circumstances. Wihelendnagement reviews their judgements,
estimates and assumptions continuously, the astgalts will seldom equal to the estimates.

Key assumption and other key sources of estimafimertainty
Certain key assumptions and risk factors in reispithe financial risk management are set out
in note 10. There are no other key sources ofmasitbon uncertainty that have a significant

risk of causing a material adjustment to the cagyamounts of assets and liabilities within the
next financial year.

INCOME TAX IN THE INCOME STATEMENT
No provision for Hong Kong profits tax has been mad the financial statements as the
Association is exempted from profits tax under Bec88 of the Inland Revenue Ordinance.

DIRECTORS’ REMUNERATION

Directors’ emoluments disclosed pursuant to sectiéd of the Hong Kong Companies
Ordinance for the year is $ nil. (2010: $nil)

Independent Auditor’s Report - Page 2
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CHINA HONG KONG FIRE PROTECTION ASSOCIATION

(“THE ASSOCIATION")
TREREANGG G

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2011

FURNITURE AND EQUIPMENT

Office Furniture
Equipment and Fixtures Total
$ $ $

COST
Balance at 01/01/2010

and at 31/12/2010 56,666 33,728 90,394
ACCUMULATED DEPRECIATION
At 01/01/2010 22,666 13,492 36,158
Charge for the year 11,333 6,746 18,079
Balance as at 31/12/1C 33,999 20,238 54,237
NET BOOK VALUE
At 31/12/2010 22,667 13,490 36,157
COST
Balance at 01/01/2011

and at 31/12/2011 56,666 33,728 90,394
ACCUMULATED DEPRECIATION
At 01/01/2011 33,999 20,238 54,237
Charge for the year 11,333 6,746 18,079
Balance as at 31/12/2011 45,332 26,984 72,316
NET BOOK VALUE
At 31/12/2011 11,334 6,744 18,078

Independent Auditor’s Report - Page 2
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CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION”)

T EHEENGE

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2011

CASH AND CASH EQUIVALENTS

2011 2010
$ $
Cash at bank and on hand 1,167,754 1,228,158
Cash and cash equivalents in the balance sheet
and in cash flow statement 1,167,754 1,228,158

CAPITAL DISCLOSURE

Capital comprises members’ fund stated on thenbelaheet. The Association’s objective
when managing funds is to safeguard its abilitgdatinue as a going concern, so that it can
continue to provide funding for operation.

The Association manages capital by regularly nooimg its current and expected liquidity
requirements.

The Association is a limited liability by guaraatand not has a share capital. The liability
of the members is limited and every member of teeo&iation undertakes to contribute to the
assets of the Association in the event of its b&mngnd up to the extent of not exceeding $10.
The Association’s operation is mainly sourced frahe members’ contributions and
functional fee receipts.

The Association is not subject to either inteyall externally imposed capital requirements.

FINANCIAL INSTRUMENTS
The Association has classified its financial asgethe following categories:-

Loans and receivables

2011 2010
$ $
Cash and cash equivalents 1,167,754 1,228,033

Independent Auditor’s Report - Page 2
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CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION")
TEREEMNGG G

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2011

10. FINANCIAL INSTRUMENTS (CONTINUED)
The Association has classified its financial ligigis in the following categories:-

Financial liabilities

at amortised cost
2011 2010

$ $

Accrued expenses 7,188 3,395

All financial instruments are carried at amount$ materially different from their fair values
as at 31 December 2010 and 2011.

The Association is exposed to credit risk, liquidisk and market risk arising in the normal
course of its business and financial instrument$he Association’s risk management
objectives, policies and processes mainly focusnanimizing the potential adverse effects of

these risks on its financial performance and pasitoy closely monitoring the individual
exposure.

(@) Creditrisk
The Association is exposed to credit risk on friahassets, mainly attributable to deposit
with bank and therefore the exposures are consldeotsignificant.

Summary guantitative data

2011 2010
$ $
Cash at bank 1,167,711 1,221,816

At 31 December 2011, the Association has no conatoh of risk and the maximum
exposure to credit risk is represented by the aagrgmount of bank deposit. However,
the credit risk on liquid funds is limited becaude counterparties are authorized
financial institution regulated under Hong Kong Beag Ordinance.
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CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION”)

T EHEENGE

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2011

10. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Liquidity risk

(©)

The Association has no significant liquidity rigk ion financial liabilities. It manages
its funds conservatively by maintaining a comfolgalevel of cash and cash equivalents
in order to meet continuous operational need.

The details of remaining contractual maturitieshet balance sheet date of the financial
liabilities, which are based on contractual undisted cash flows (including interest
payments computed using contractual rates orpdtithg, based on rates current at the
balance sheet date) and the earliest date the ecgngen be required to pay are as
follows:-

Total
contractual Within 1
Carrying  undiscounted year or on
amount amount demand
$ $ $

2011
Accrued expenses 7,188 7,188 7,188
2010
Accrued expenses 3,395 3,395 3,395
Market risk

(i) Interest rate risk
The Association’s exposure on fair value interede risk mainly arises from its
deposits with bank. The directors considered gp@sure not significant.

Summary guantitative data

2011 2010
$ $
Floating-rate financial assets
Cash at bank 953,826 1,138,810

No sensitivity analysis for the Association’s exyies to interest rate risk arising
from cash at bank is prepared since based on thetalis’ assessment, the exposure
is considered not significant.
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CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION")
TEREEMNGG G

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2011

10. FINANCIAL INSTRUMENTS (CONTINUED)

(d) The Financial instrument carried at fair value
At balance sheet date, there were no finanesttuments stated at fair value.

11. HONG KONG FINANCIAL REPORTING STANDARDS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR
HKFRSs that have been issued but are not yetteféetor the year include the following
HKFRSs which may be relevant to the Associatioperations and financial statements:-

Effective for annual
periods beginning
on or after

HKFRS 9 Financial Instruments 1 January 2015

The Association has not early adopted these HKFR8stial assessment has indicated that
the adoption of these HKFRSs would not have a Sggmt impact on the Association’s

financial statements in the year of initial appiica. The Association will be continuing with

the assessment of the impact of these HKFRSs dmad significant changes may be identified

as a result.

12. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorized fareidsy the Association’s Board of Directors

on 21 March 2012.
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